This is a sample letter for you to use when approaching clients about protecting their business borrowing. You can change the words to suit your writing style.

Please remember that if you use or adapt any of this information into your own letters, you must ensure compliance with the appropriate regulations and incorporate any appropriate risk warnings. 

We do not accept liability for reliance on the information below.
Dear 

How exposed is your business borrowing?

Like most businesses you may have borrowed money to provide the working capital you need to run your business. You may have borrowed this money from the bank or lent your own capital to the business. 

Owners’ loans

Lending your own money to your business has several advantages regarding tax and flexibility. However, you might not be aware that in the event of an owner dying these loans are immediately repayable to their estate. This usually means that the business would need to turn to the bank to replace that borrowing. The alternative is that your business could face the possibility of expensive legal action with the deceased’s legal representatives. 

As financial advisers we can show you the best way to avoid this situation by effectively enabling you to become your own banker.

Bank loans

If you have a bank loan, then you need to consider how you would service this loan if you lost a key business owner or manager through death or serious illness. Could you guarantee that the bank would be party to a recovery plan, or would they just recall the overdraft and close the business down?

Personal security

This is even more important if you have been asked to provide personal security, where the bank has taken a charge over your house. This could mean that in the event of your death your family could be reliant on your co-owners’ ability to service the debt to keep a roof over their head.

We can show you the most cost-effective ways of protecting your company and your family.

If you have existing cover in place, we may be able to find a better value alternative with our in-depth research of the market.

We’ll be in touch in the next week or so to find out how we can help you protect your business by reviewing your current arrangements, or by discussing other insurance options for your business such as key person protection or equivalent death-in-service benefits.
