This is a sample letter for you to use when approaching business protection clients about relevant life policies. You can change the words to suit your writing style.

Please remember that if you use or adapt any of this information into your own letters, you must ensure compliance with the appropriate regulations and incorporate any appropriate risk warnings. 

We do not accept liability for reliance on the information below.
Dear Client
Let the taxman help pay for your life insurance

Are you a company director? Do you have life insurance in place to protect your family?

If so you could be paying an unnecessary tax penalty. If you pay for this cover from your own bank account you will be paying from post-tax income, and if you are paying from the business account you will probably be taxed on the payment as if it were income.

Larger companies can avoid this by introducing ‘group death-in-service cover’. This is a highly tax-efficient way of providing life insurance, but is not generally available for smaller companies.

However, small companies are able to benefit from this arrangement by taking out ‘relevant life policies’. These can be written on an individual basis so are available to all companies no matter how small.

The tax benefits are:

· Payments are made by the company with no benefit-in-kind charge back to you

· No National Insurance implications

· Possible tax relief as a business expense depending on your individual circumstances

· Tax-free benefits to your dependants. 

Tax benefits are based on our understanding of current legislation which could change in the future.

If you would like more information on how this valuable tax concession can be arranged then please contact me on: xxxx xxxxxxx.

Yours sincerely

Adviser name
